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Introduction 
 
The original corporate guarantee requirements were established in NAC 519A in 1990. Over the 
past decade, the corporate guarantee system has been tested under rigorous conditions, and has 
proven to be a viable means of establishing financial assurance, but with some room for 
improvement. It is the intent of this document, in conjunction with limited regulatory revision, to 
update the corporate guarantee process to enhance the security of the State of Nevada, while 
maintaining the availability of this surety mechanism to operators with adequate financial security. 
 
The improvements include a more detailed and sophisticated review of the financial health of 
operators, with oversight from an advisory group called the Corporate Guarantee Review Panel, 
and more flexibility for the State to adjust or deny corporate guarantees with due consideration. 
 
Qualification for a Corporate Guarantee 
 
In consultation with the Corporate Guarantee Review Panel, the Administrator shall determine the 
amount of corporate guarantee allowed, from 0 to 75% of the total required surety. The 
Administrator may adjust the amount of a corporate guarantee at any time. A number of options 
are available, including a schedule to phase out or reduce a corporate guarantee over time. 
 
To qualify for a corporate guarantee, an operator must submit financial information to the Bureau 
of Mining Regulation and Reclamation (BMRR) to demonstrate compliance with the requirements 
of NAC 519A.350.7. Financial information must follow United States Generally Accepted 
Accounting Principles. A number of factors will be considered in the determination of the 
Administrator. In order to demonstrate financial health and stability, an operator should submit 
financial information from the previous 5 years. Other financial information such as bond ratings 
may be submitted. The financial information for both the parent company and the subsidiary will 
be considered in the corporate guarantee qualification process. BMRR will utilize the services of a 
third party financial consultant to assist with this review. 
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Corporate Guarantee Review Panel 
 
In making determinations, the Administrator will be assisted by the Corporate Guarantee Review 
Panel (CGRP). The CGRP consists of a representative from the Nevada Division of 
Environmental Protection, the Nevada Division of Minerals, and the Risk Management Division. 
The CGRP will meet: as needed to review applications for new corporate guarantees; at the 
request of the Administrator to advise on the adjustment of an existing corporate guarantee; and 
annually to review existing corporate guarantees. 
 
Periodic Review 
 
Once a corporate guarantee has been approved, BMRR will perform periodic reviews of the 
financial health and stability of operators with corporate guarantees. Operators are required to 
submit annual audited financial statements and quarterly reports (10Q or equivalent) and copies of 
all submittals to the Security and Exchange Commission. BMRR will utilize the services of a third 
party financial consultant to assist with this review. BMRR will report results of their periodic 
reviews to the CGRP.  


